


























UNIVERSITY TECHNICAL COLLEGE WARRINGTON

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

Going concern

The trustees are required to assess whether the use of going concern basis of accounting is appropriate for the
Academy and consider whether there are any material uncertainties relating to events or conditions that may
cast significant doubt on the ability of the Academy to continue as a going concern. Where such conditions are
identified which are beyond the control of the Academy then these are disclosed in the financial statements. The
trustees make their assessment in respect of a period of at least one year from the date of authorisation for
issue of the financial statements. The trustees have identified the following material uncertainties in making their
assessment:

1. At the year end, the Academy owed £1,528,190 to the ESFA in respect of incorrect claims, in the current
period and prior periods, for the cost of the property whereby the amount claimed incorrectly included VAT
following the year end. As part of the deficit recovery plan, the amount owed would be fully repaid, assisted
by an additional draw down loan from the ESFA such that the retained cash resources of the Academy will
be reduced to £5,000. The Academy submitted a deficit recovery plan in April 2020 to the ESFA where
projections were provided to show the repayment of the college’s deficit over 10 years. This deficit recovery
plan has since been substantially affected by student recruitment changes in September 2020 due to the
impact of COVID-19. Recruitment of pupils has been lower than projected (30 fewer students) resulting in a
difference in funding of £165k in the year with additional follow through effects. The ESFA informed the
college that the deficit recovery plan would be placed on hold due to the global impact of coronavirus and
that it would not be reviewed until student numbers were realised in September 2020. They have recently
indicated that they are looking to reinstate the submission this academic year now that student numbers are
known, however given the change in current student number projections the repayment will span over a
longer period of time.

2. The academy has failed to achieve estimated pupil numbers over the last three years which has led to
negative pupil number adjustments, affecting ability to achieve a surplus budget. The Trust Board have now
provided realistic minimum viable numbers for future forecasting as a single academy trust and alongside
this are undertaking a staff restructure to right size the staff team for this number of students (maximum
reaching 240 in 2022/23) and in order to maintain a surplus budget.

3. The academy received a further £200,000 transitional funding grant in the year, a final £100,000 is due to
be received in 2020/21. Fulfilment of transitional funding conditions requires the Academy to identify a
suitable MAT to join by 2020. Despite no official confirmation of a MAT partner, the college is in final stages
of consultation with a local MAT which is collating a proposal for UTCW to join their existing structure in
2021/22. The dialogue of this development has been supported and convened throughout this academic
year by the ESFA and all parties are hopeful that this will be fulfilled and will satisfy transitional funding
requirements.

The uncertainties described above relating to the ministerial approval by the ESFA of the deficit recovery plan,
failure to achieve forecast pupil numbers and the support of the ESFA through transitional funding means
UTCW require the continued support of the ESFA. However, as trustees remain in close contact with the ESFA
and receive regular positive feedback that the challenges are being addressed, they anticipate that the required
support will be forthcoming. Therefore the trustees have a reasonable expectation that the Academy will have
adequate resources to continue in operational existence for the foreseeable future, being twelve months from
the date of the approval of these financial statements and thus they continue to use the going concern basis.

If the Academy were unable to continue in operational existence for the foreseeable future, adjustments would
have to be made to reduce balance sheet values to their recoverable amounts, to provide for future liabilities
that may arise and to reclassify fixed assets to current assets.










UNIVERSITY TECHNICAL COLLEGE WARRINGTON

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

Auditor

In so far as the trustees are aware:

- there is no relevant audit information of which the charitable company's auditor is unaware; and

- the trustees have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditor is aware of that information.

The trustees' report, incorporating a strategic report, was approved by order of the board of trustees, as the
company directors, on 13 January 2021 and signed on its behalif by:

l// %:’(/u .

M Houghto
Chair of Trustees

~
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UNIVERSITY TECHNICAL COLLEGE WARRINGTON

GOVERNANCE STATEMENT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

The accounting officer has been advised of the implications of the result of their review of the system of internal
control by the audit committee and a plan to address weaknesses and ensure continuous improvement of the

system is in place.

Approved by order of the board of trustees on 13 January 2021 and signed on its behalif by:

L Barber M Houghton
Accounting Officer Chair of Trustees
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UNIVERSITY TECHNICAL COLLEGE WARRINGTON

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF UNIVERSITY TECHNICAL
COLLEGE WARRINGTON (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2020

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and the charitable company's members as a body, for our audit work, for this report, or

for the opinions we have formed.

Christopher Moss BSc F.C.A. (Senior Statutory Auditor) 2710172021
for and on behalf of Jackson Stephen LLP axcesi :

Chartered Accountants

Statutory Auditor James House
Stonecross Business Park

Yew Tree Way
Warrington
Cheshire
WA3 34D
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UNIVERSITY TECHNICAL COLLEGE WARRINGTON

INDEPENDENT REPORTING ACCOUNTANT'S ASSURANCE REPORT ON
REGULARITY TO UNIVERSITY TECHNICAL COLLEGE WARRINGTON AND THE
EDUCATION AND SKILLS FUNDING AGENCY (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2020

Conclusion

In the course of our work, nothing has come to our attention which suggests that in all material respects the
expenditure disbursed and income received during the period 1 September 2019 to 31 August 2020 has not
been applied to purposes intended by Parliament and the financial transactions do not conform to the authorities

which govern them.

J =ACe QLE_Z- vl

Reporting Accountant
Jackson Stephen LLP

27/01/2021
Dated: .....vvveeeii
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UNIVERSITY TECHNICAL COLLEGE WARRINGTON

BALANCE SHEET
AS AT 31 AUGUST 2020
2020 2019

Notes £ £ £ £
Fixed assets
Tangible assets 12 9,115,232 9,559,402
Current assets
Stocks 13 6,030 6,900
Debtors 14 108,787 89,130
Cash at bank and in hand 478,246 576,013

593,063 672,043

Current liabilities
Creditors: amounts falling due within one
year 15 (1,678,471) (1,561,745)
Net current liabilities (1,085,408) (889,702)
Net assets excluding pension liability 8,029,824 8,669,700
Defined benefit pension scheme liability 19 (225,000) (204,000)
Total net assets 7,804,824 8,465,700
Funds of the academy trust:
Restricted funds 17
- Fixed asset funds 9,124,697 9,559,402
- Restricted income funds (1,094,873) (889,702)
- Pension reserve (225,000) (204,000)
Total restricted funds 7,804,824 8,465,700
Unrestricted income funds 17 = -
Total funds 7,804,824 8,465,700

The accounts on pages 23 to 45 were approved by the trustees and authorised for issue on 13 January 2021
and are signed on their behalf by:

M Houghton

Chair of Trustees
Company Number 08714780
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UNIVERSITY TECHNICAL COLLEGE WARRINGTON

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020
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1.2

Accounting policies

A summary of the principal accounting policies adopted (which have been applied consistently, except
where noted), judgements and key sources of estimation uncertainty, is set out below.

Basis of preparation

The accounts of the academy trust, which is a public benefit entity under FRS 102, have been prepared
under the historical cost convention in accordance with the Financial Reporting Standard Applicable in the
UK and Republic of Ireland (FRS 102), the Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (Charities SORP (FRS 102)),
the Academies Accounts Direction 2019 to 2020 issued by ESFA, the Charities Act 2011 and the
Companies Act 2006.

Going concern

The trustees are required to assess whether the use of going concern basis of accounting is appropriate
for the Academy and consider whether there are any material uncertainties relating to events or
conditions that may cast significant doubt on the ability of the Academy to continue as a going concern.
Where such conditions are identified which are beyond the control of the Academy then these are
disclosed in the financial statements. The trustees make their assessment in respect of a period of at
least one year from the date of authorisation for issue of the financial statements. The trustees have
identified the following material uncertainties in making their assessment:

1. At the year end, the Academy owed £1,528,190 to the ESFA in respect of incorrect claims, in the
current period and prior periods, for the cost of the property, whereby the amount claimed incorrectly
included VAT. As part of the deficit recovery plan, the amount owed would be fully repaid, assisted by an
additional draw down loan from the ESFA such that the retained cash resources of the Academy will be
reduced to £5,000. The Academy submitted a deficit recovery plan in April 2020 to the ESFA where
projections were provided to show the repayment of the college’s deficit over 10 years. This deficit
recovery plan has since been substantially affected by student recruitment changes in September 2020
due to the impact of COVID-19. Recruitment of pupils has been lower than projected (30 fewer students)
resulting in a difference in funding of £165k in the year with additional follow through effects. The ESFA
informed the college that the deficit recovery plan would be placed on hold due to the global impact of
coronavirus and that it would not be reviewed until student numbers were realised in September 2020.
They have recently indicated that they are looking to reinstate the submission this academic year now
that student numbers are known, however given the change in current student number projections the
repayment will span over a longer period of time. The trustees are confident that approval of the plan will
be achieved and that the plan is achievable however, at the date of approval of these financial
statements no approval has been received.

2. Due to a failure to achieve the estimated pupil numbers for the last two years, the Academy has
suffered a deficit of funds during the period due to Pupil Number Adjustment (PNA) claw-backs. This,
along with those matters disclosed in 1) above, has required the Academy to prepare a deficit recovery
plan and submit this to the ESFA for approval. The Trust Board have now provided realistic minimum
viable numbers for future forecasting as a single academy trust and alongside this are undertaking a staff
restructure to right size the staff team for this number of students (maximum reaching 240 in 2022/23)
and in order to maintain a surplus budget.

3. The academy received a further £200,000 transitional funding grant in the year, a final £100,000 is
due to be received in 20/21. Fulfilment of transitional funding conditions requires the Academy to identify
a suitable MAT to join by 2020. Despite no official confirmation of a MAT partner, the college is in final
stages of consultation with a local MAT which is collating a proposal for UTCW to join their existing
structure in 21/22. The dialogue of this development has been supported and convened throughout this
academic year by the ESFA and all parties are hopeful that this will be fulfilled and will satisfy transitional
funding requirements.
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